
 
            

The statistics from the Northern Virginia Association of Realtors is reporting an increase of 3.94% 

for the average year to date sales price, as of the end of November. The average year to date sold 

price November 30, 2017 is $577,075 for all types of housing.  There has been a 4.81% increase in 

the number homes that have sold this year compared to 2016. 
 

In previous years we saw a brisk selling season in the spring, followed by very slow July-August months, 

and a small pick-up in the fall, with much higher inventory.   2017 showed a healthy fall market with the 

average number of days to get a contract in September 2017 being 42 days, compared to 51 days in 

2016.  There were many serious buyers trying to find a home before the end of  2017. Interest  rates 

remain low but we are almost sure  they will increase in 2018.  Mortgage rates are expected  to average 

4.6% this year, but reach  5% for the 30-year fixed-rate mortgage by the end of the year. The Mortgage 

Bankers Association also predicts rates will continue rising and could pass even 5% over the next few 

years. Currently a person with good credit, with a 20% down payment, can still borrow at around 4.25% 

for a 30 year, no points, conventional loan.   
 

Lenders continue to bring out products to help first time buyers to purchase, rather than paying very high 

rental prices.  First time buyers now make up for 35% of buyers in the Washington area which has a 

robust job market for young people with college degrees.  This has a positive ripple effect on the housing 

market.  Military people are also finding it makes more sense to purchase, rather than rent, even if they 

are here for just a three year assignment, so this has also spurred the market in the Washington area.  In 

addition, the Federal Housing Finance Agency announced that the 2018 baseline conforming loan  limit 

be raised to $453,100. This is a $29,000 increase from the $424,100 limit in 2017. The 2018 ceiling loan 

limit in most high-cost areas will also be raised to $679,650.  This means homebuyers will benefit as 

more purchasers will be able to qualify for conforming loans on higher mortgage amounts, and keep up 

with increasing home prices in our area.     
 

As most of you are aware, the new tax bill which took effect on January 1, caps   the previously unlimited 

deduction for state and local taxes to $10,000.  Mortgage interest is still deductible, which had been a 

concern, but the limit has been lowered from $1,000,000 to $750,000.  According to H & R Block’s 

website:  For mortgages taken out after December 14, 2017, only the interest on the first $750,000 of 

mortgage debt is deductible. Also, interest on home equity loans will no longer be deductible after 2017. 

This affects interest on all home equity loans used for purposes other than to improve the current home, 

even if the loan was taken out before December 15, 2017. 
 

We continue to see homes that are realistically priced, sell in just a few days, sometimes with multiple 

contracts, pushing the price up and forcing some buyers to make offers without contingencies. This year 

has reinforced what we have been seeing for the past few years; homes listed in the early spring, 

especially in sought after school districts, sell faster and for higher prices than properties that are listed 

later in the year.  So, if you are thinking of selling, keep this timing in mind. 
 

We would like to thank everyone who used our services for the first time this year and our many repeat 

clients, which enabled us to be the number 1 producer in the Vienna Long and Foster office again for 

2017. We appreciate your referrals and look forward to helping your family and friends in the future. We 

certainly hope you will call us if you have any questions related to real estate, if you need names for 

reliable contractors, or are thinking of selling your home.  We send our best wishes to you and your 

family and hope 2018 will bring peace both here and abroad.  
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